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New Living Standards 
’ in Russia 

Following the decree (December 14th) rfducing the internal value 
of the Rouble, and the broadcast of a.list of new retail prices, 

the Manchester Guardian made these calculations 

According to Stalin’s and Zhdanov’s 

the following principles : 
(1) Bread and flour prices re- 

duced by 12 per cent. on “ration” 
prices; ’ flour and macaroni 
prices by 10 per cent. 

(2) Meat, fish, fatk, sugar con- 
fectionery, salt, potato, and vege- 
table prices maintained at “ration” 
price level. 

(3) Milk, eggs, tea, and fruit 
raised to something between ration 
and commercial prices. 

(4) Fabrics, footwear, clothing, 
and knitted wear: New prices 
“3.2 times lower than commercial 
prices.” 

decree the prices are tixed on ’ 

a .  

( 5 )  Tobaccd and matches : N o  

(6) Beer : IO per cent. reduction. 
(7) Vodka and wines: No change. 
“Ration” prices were, however, 

raised very considerably in the 
autumn of 1946, so that the present 
reduction for foodstuffs still leaves 
them above the prices ruling until 
the great food shortage of Iast 
winter. Manufactured goods, t he  , 
Moscow press has explained, have 
been reduced on an average to less 
than a third of the former “com- 
mercial” prices. ’ 

T h e  following are the new retail 
prices, expressed in roubles con- 
verted at 32 to the pound (the 
diplomatic exchange rate) :- 

change. 

’ 

FOOD 
Retail Prices of Middle. Zone 

I Rye bread . .  .. . .  . .  .. .. 
Wheat bread, first-quality flour . . .. .. .. 
Rye flour _.  . .  .. . . . . . . . .  
Wheat flour, second quality . . . .  .. .. 
Wheat flour, first quality . . , . . . . . .  .. 
Ground millet, first quality .. .. .. .. 
Buckwheat .. .. .. .. . . . .  
Macaroni, first-quality flour . . . . . . . .  
Refined sumr. fine .. 

Wheat brend second-quality flour . . . . . .  

. .  . .  .. .. 
Beef, rnedi-&n fatness, firat quality.. . . . . . . .  
Butter. salted, highest quality , . . .  .. . .  
Sunflower oil. refined. undiluted .. .. _. ~~ 

Zander fish, frozen, fikt quality . . . . . . .  1 .. 
Caspian herring, salted . . . . . .  .. .. 
Fine salt. No. 2 , ,, . . . . . . . . .  .. 
Fine d t ,  No. 3 , , . . . .  . . . .  .. 
Oats . . . .  . . . . . . . . . . .  

.. 

.. .. 

.. 

.. .. 

.. 

Per Ib. 
E S. d. 

1 0  
1 3  
2 0  

. l  4 
1 9  
2 3  
1 8  
3 4  

4 3’ 
8 6  

18 2 
8 6 ’  
3 4  
5 8  

6 
5 

. s t  

,2 10 
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Seasonal Prices 
Apples, of first grbup (Ib.) . .  . .  .. 3s. 4d.-5s. Od. 
Milk, undiluted (pint) . . . .  .. .. , Is. Id.-1s. 5d. 
Eggs, first-class (ench) . . . .  . .  .. 9d.-ls. Od. 

Unified Prices : AU Zones 
8. d. 

Tea (Baykhovyi).Georgian, first quality (Ib.) . . . .  .. ‘2 5 6 
. .  .. . .  .. . .  1 1  4 

Beer, Zhiguli (pint) . .  . .  . .  . .  .. . .  5 0  
Coffee, first class (Ib.) 

Milk. ice cream (Ib.) . .  .. .. . .  .. . .  5 8  
Caviar (Ib.) . . . .  .. . .  . .  . .  .. . .  5 1 2  6 
Vodka, spec. Moscow (pint) . . .. . .  . . . . .  1 4 2  

, , 

CLOTHING 
Manufactured Goads (In Towns)\ 

L s. d. 

.. 

. .  
Cotton, block printed “Krap B”, 24in. wide . . . .  
Cotton, sateen, mercerised, 244in. wide . . . .  .. 
Wool (felt mixture) 56in. wide . . .. .. .. . .  
Pure wool ”Boston”, 534in. wide . . . .  . .  . .  .. 
Crepe-de-chine, pure silk. printed in one, two, and three colours, 

Women’s dresses, cotton, I‘ Kashmir ” quality wool mixture, 
.. . .  .. . .  36in. wide .. .. .. 

. .  .. etc. . . . .  . .  .. . .  .. . .  . .  .. . \\‘omen’s dresses ofivool “jacquard”, etc. . .  
Women’s jackets, semi-wool, size 48 . . . .  . .  .. 
Men’s wits, single breasted, semi-wool . . . .  .. .. 
Men’s suits, wool, single breasted, of “Boston-124” . .’ .. 
Men’s shoes, with leathersoles, various styles, black calf (per pair) 
Women’s shoes, black calf . . . .  .. .. .. .. 
Rubber overshoes rncn’fi ordinary . . . .  
Felt boots, natural . . . .  .. .. .. .. . .  
Stockings, wdmen’s Cotton . . . .  . .  .. . .  .. 
Men’s socks. fancy, artificial silk .. .. .. . .  

. . . . . .  

Fer yard- 
5 9  

14 2 
3 1 0 ’  

12 13 0 

3 1 7  0 
Each 

2 8 2  
15 18 9 
5 18 9. 

13 8 9 
43 15 0 
8 2 6 .  
8 2 6  
1 ’  8 1 
6 1 0  

10 8 
4 5b 

MlScELLANEOUS 
In Towns 

E s. d. 
Sewing cotton, black and white (per reel) . . . .  .. .. 1 1  

.. .. .. .. I t  Matches (per box) .. 
Soap, toilet, family (per Ib.) . . .. . . . .  . .  11 5 
Soap, household, best quality (per Ib.) . . . . .  .. .. 3 s t  
Cigarettes, Kazbek”, best quality No. 3 (box of 25) . . .. 3 11 

. . . .  

Paraffin (p:: gallon) . .  .. . .  .. .. .. 5 8  

Combs, women’s toilet, celluloid (each) . . . . .  .. .. 2 6  
Wrist Watches, metal, “ Z k d a ”  and “Zif” (each) , _, . . 28 2 6 
Gramophone, “PT-3” model (each) . . .. .. .. 28 2 6 
Radio Receiving Set, 5-valve, “Record” (each) . . . .  .. 18 15 0 
Camera “FED-I” (each) . , . . .. .. . .  .. 34 7 6 

. How. the new prices affect’ the Thus an inquiry into earnings in 
worker depends on what his pur-. a Moscow boot factory in June 
chasing power is estimated to be. 1945 (and wages have risen con- 
Earnings can now be said to range siderably since with the rise in 
from 400 roubles a month to 3,000 prices), sbowed the workers divided 
(the “Economist” suggests .that into nine grades. The verylowest 
500:900 a month is the commonest unskilled type received 133 
range?. roubles a month basic wage, which 
3 3 5  
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\\'as also the maximum as no piece- 
\\,ark bonus was paid. The  middle 
grade received 251 roubles basic 
wage, but the average earnings, 
through piece-work bonus, were 
443 roubles. The  highest paid 
operative received 339 roubles basic 
wage, but total earnings of 580. A 
foreman paid 650 roubles basic 
wage received as much again in 
bonus bccausc the workers under 
him fulfilled the "plan". 

to 700 roubles a mouth in 1945 had 
their rates doubled in April, 1946, 
and were receiving 1,200 to 1,500 
roubles a month.. 

.Taking 400 roubles a month as 
perhaps the uhskilled rate at present 
this would represent, in terms of 
the prices quoted 'above,' about 
A 3  2s. 6d. a week. The  best paid 
grades of workers, with 3,000 
roubles a month, would get E23 a 
week. This is not as unusual as it 
seems since the highest paid piece- 
workers, the Stakhanovites, who 

The Sovlel Unlon 

School teachers who received 600. 

C0rnfIU"iitY 
RYE b r e d  I Ib. .. 
\\ bmt brhad. I Ib. 

Calf Aleat i&t Clnad, j ib .  

.. 
e flour. I Ib. .. 3 h  ~teflour I Ib. 

Macaroni (iop grade). I'ib. 
Sugar lump 1 Ib. 

AWmpC 
Cog, in \\'erk 

Hrs. Min. .. - 31 .. 1 1 0  .. - 5 0  . . .  1 19 .. 1 4 1  .. 2 3 4  .. 5 15 

Salted butter (top pnde) 1 Ib. 10 42 

Ground salt I Ib. . . . .  - 18 
Oars 1 Ib. . . . . . .  - 25 
Milk: 1 qf. . . . . . .  I 18 
Ems (firat clnai): 1 doz. .. 4 57 

Vcyrtnble oil 1 f .. 11 30 
Frcah fish ( i t  %$a), i ib. I 59 

TG 1 Ib. . . . . . .  11 - 
CO&, 1 Ib. . . . . . .  I4 06 
Barr I bot. . . . .  2 5 ,  
I ~ ;&~~  1 q ~ .  . . . .  i 53 
Caviar, 1 lb. . . . . . .  73 03 
Vodka, 1 pt. . . . . . .  23 50 
?lnrnhe3 I box . . . . .  - 0 5  
L'oile! sdnp, 1 bar . . . .  1 39 
\\'nshmg s o w ,  I bar .. 2 I 0  
Kcroseno, 1 g.1. . . . .  3 07 
Ciynrettn 20 . . . .  2 0 4 .  
Cotton thrcsd I apl. .. - 4 3  
\\'omen's cot& dresses. I , , 3 1  51 
\\'omon's half-wool istketa. 1 79 00 

VDARDS IN RUSSIA 3 

set the pice, receive very large 
earnings. In  any case, even by their 
standards, the cost of living in 
Russia is extremely high and the 
scope for buying much beyond the 
simplest necessities limited. 

The  table below, of man-hour 
equivalents in U.S.S.R. and U.S.A., 
is tiken from N m  York Times. 

The figure taken for the Russian 
worker's earnings is 500 roubles a 

-month, a figure published as an 
average by the United States De- 
partment of Labour Statistics in 
July. The  average working week is 
taken at 48 hours, the standard 
working week' under the Constitu- 
tion, This works out at 2 roubles 
41 kopecks an hour. The  United 
States average is based on an hour's 
earnings being equivalent to S1.238, 
the Bureau of Labour Statistics 
estimate of current average hourly 
earnings in all industries. The  
prices are those for Zone 1 of the 
Soviet Union, the lowest of the 
three into which the country. is 
divided. 
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Ta6le (continued) 
The Sovlel U n h  The Unlled Staler 

\!'omen'. wmllen drorsca, 1 . . 252 00 Women's woollen suit, 1 . . 12 .54 
hlen'a wanted suit& I .. 580 11 . Men'awmlwomrcd suit, I .. 25 20 

Men's leather ahma. pair . . IO.) 30 Man's eathex shoe, pur . .., 7 IS 
Men's pshh'8,  psi? .. 18 w Mens rubber galoshes. pair . . I 24 
Men's <If baofs. pair . ' . . 81. 00 Mcn'a Cmdian felt hoots, pair 5 30' 

Women'sahoor, pair. .. .. 107 30 Women's lesther shaor, pair . . 5 32 

I S  

Men's % m i - w ~ o l l e n  suits, 1 . .. 178 25 Men'a woallen suit I .. 28, M 
ClOOP virgin &ool>. 

(tap quality) 

(COP quality). 

(11 inch-) 

Women s  ofto on stocki?m. pnir - 19i U'omc"'. .otton .tockinlR, pair 2 34 

The  comparison bears out the Moscow has been undoubtedly fav- 
impression that the currency change. ourable. After an abnormal rush 
and the new price schedules are .ontheshops in the first weekortwo, 
designed largely to give stronger especially food shops, supply and 
incentives to work under the demand settled down to something 
Piece-rate systems general in like a reasonable level. The  drop 
Russia. The disparity between in,.,free7p food prices is heavier than 
Russian and Americari conditions 
is so wide that even if in the prices of consumer goods. 
alloaance be ,,,=de for cheap An all-round increase in consump- 
housing, factory meals, and free tion a t  Prices to all is 
social services in ~~~~i~ the gai, in expected to result from the reform, 
the ?ttainable standards of comfort though for the present the urban 
is enormous. population is more immediately ' 

In  a despatch to the Manchester favoured than the nd.--FrOm 
Gyardian, Alexander Werth stated MANCHESTEH GUARDIAN, December 
th,at the effect of the monetary and 30, 1947, January 7 and January 
financial reform on eveyday life in ' 18, 1948. 

- .Men's printed socks. pair . . 7 03 Men% cotton socks, pair . . 

. . 

Clearing European Trade Balances 
The Economist (February 7,. 1947) draws attention to the Euro- 

pean Clearing Agreement operated through the Bank of Inter- 
national Settlements. If trade balances between European countries 
could be compenaated on a multilateral basis instead of a bilateral, 
the credit margins granted by one country to another might be 
extended and trade expanded without the need for gold or dollar 
payments in settlement. 'American backing for the scheme would i 
be of very great advantage, but even without the provision of dollars, 
there is considerable scope for a more flexible system of multilateral 
payments in Western Europe which would facilitate the general 

, 

recovery programme. q, 

3 3 2  
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1 
Bretton Woods, Havana and 

U.K. Balance of Payments, 1 

A R E  an International Monetary of this problem. My own personal 
Fund and an‘ International opinion is that the acceptance of 

Trade Organisation of advantage these instrumenti is unquestion- 
to this country ? ably in the interest of our balance 

of the main issues in international who see in these instruments in- 
policy ,has been that of the basic flexible rules for the restoration of 
system of international commercial Free Trade and the Gold Standard 
and financial relationships which imposed upon us by a United 
‘this country should adopt. Should States which is ignorant of the 
we attempt to rebuild our external economic realities of a world of 
position on the basis of a set of disordered balances of payments, 
intqrnationally recognised ‘rulcs of ,and whrch is prepared to make 
the game’ designed to reduce unscrupulous use of its present . 
commercial and financial obstacles powerful position to force its 
to international commerce and to doctrinaire ideas down our i n d  
promote multilateral trading to the other throats. There are those 

’ niaximum possible extent ? Qr who see in these instruments ideas 
should we preserve our freedom which are desirable as a long-term 
from any’sucli set of international Utopian goal and which may 
rules-in order to build up a system possibly ,prove practicable at some 
of bilateral deals with other coun- fairly distant (but, they hope, not 
tries is a means of restoring our utterly remote) future date. Let 
balance of payments by forcing these people study the actual 
others to buy from us as much as texts. They will find there practical 
we buy from them and of insulating international provisions which may 
ourselves, to some extent at least, be initiated here and now and 
from the external instabilities which which ensure international rules 
may arise in the future if there is for economic and financial conduct 
another world slump spreading, f i r  expressly constructed according to 
example, from a major depression the designs of the most stream- 
in the United States ? lined modern economic thought, to 

*his country depend so essentially librium to disordered balances o f .  

“Since the end of the War one of payments. There are those‘ , 

, 

‘<The prosperity and greatness of facilitate the restoration of equi- ! 

By J. E. MEADE, C.B. 
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strictions and Exchange Controls’ ; equilibrium of payments remains 
‘The Problem of Non-Discrimina- ‘deficit’ Commonwealth countries a 

tion’; ‘The Best of Both Worlds on can, regardless of concessions on 
Exchange Rate Adjustments’ ; ‘In- tariff-preferences, arrange to dis- 
ternational Capital Movements’ and criminate in favour of each othcr 
‘The Maintenance of Full Em-’ through their import controls so 
ployment’. His conclusion is : far as this, is necessary to enable 

international agreement them to obtain ‘additional im- 
is bound to be a compromise. ports’ on the conditions discussed 
Apart from a number of technical in Section 6 v. what  the 
blemishes in these international United States have gained-and 
instruments ,,.hich one ,\.auld like from their point of view it is, of 

- t o  see removed, there are points of course, an important achievement 
substance on which concessions -is that particular Imperial Prcfer- I 

many solid enumerated or eliminated in so far as’ and as 
particl,lar, in obtaining soon as discriminatory trade ar- 

the tariff reductions granted.by the rangements are no longer b t i f i -  
United States and other countries able on balance* of Payments 
in the General Agreement. on grounds. 
Tariffs and Trade negotiated last ’ “Nor, of course, do these inter- 
summer in Geneva and closely national instruments provide a 
con’nected with the Draft Trade panacea for all our ills or a magic 
Charter, we and the. Dominions formula for removing .our balance 
have had to make concessions not of payments difficulties. . That 
only on tariffs but also on Imperial herculean task cannot. in any case 
Preference, that bugbear of the be achieved without many un- 
United States administration. We pleasant domestic measures neces- 
shall thereby lose some preferential sary to make available the supply 

‘protection for some of our manu- of more goods for export and to 
factures in some Commonwealth reduce the consumption of im- 
markets, and this taken alone ports. On the nature of some of . 
would, no doubt, increase our these internal measures there is now 
balance of payments difficulties. widespread agreemcnt. We must, ’ 1 

have had to he made to obtain the ences should be effectively reduced 

. 

But preferences have been bar- in particular, by heavy taxation, ! 

gained against tariffs on the basis by reduced public expenditure and ~ < 
that the preference-tariff adjust- by.strict cconomy in projects for 
ment must itself constitute a mu- capital development, reduce and 
tually advantageous arrangement. hold in check the ever-threatening 
Those who are aware of the excess of domcs:ic purchasing 
staunch loyalty and hard-headed power which, quite apart from any 
ability of our negotiators will be other disadvantages which it may 
aware what this implies. bring, pulls goods into domestic 

“But it must be remembered consumption and so diminishes the 
that, into the bargain, so long as supplies available for export. A 
our balance of payments difficul- few days ago at my bank I was 
ties persist, we can replace tariffs standing beside a man who was 

.with import restrictions (which the paying a series of cheques into his 

. United States cannot do). And so ’ account. The  clerk asked him 
. . long as the general world dis- how his business flourished and 

, 

3 3 4  Q 



U.K. BALANCE OF PAYMENTS 7 

whethcr he had many export sales. of an uncontrolled inflationary 
I le  replied that business. was fine, pressure ; their failure to restrict 
that he could obtain any amount of excess domestic demand is a major 
export orders, but that he was too contributory factor to present dis- 
busy to undertake that sort of equilibrium in balances of pay- 
thing. \Vc must reduce the internal ments ; and they are exerting an 
pressure of demand, not, of course, inflationary pressure on other coun- 

.to such an extent as to cause tries which are already suffering 
serious unemployment, but suffici- from the evils of inflation. Chapter 
ently to make it profitable for 11 of the Draft Trade Charter 
many more businesses to go all out severely discourages the former 
for the alternative export orders type of criminal folly : hut it does 
which they could in fact fairly nothing about the latter. 
readily ’obtain. “Finally. it must never be for- 

“There is nothing, of course, in gottrn that international instru- 
the Trade Charter or elsewhere to ments, such as those which have 
prevent US from adopting the been discussed above, can only 
necessary internal B ~ ~ ,  operate if there is sufficient will on 
on thq other hand, there is nothing the Part of a sufficient number of 
which puts pressure on us to do countries of sufficient importance 
so. It  is arguable that this is a to co-operate in a spirit of con- 
defect in the existing provisions of structive compromise SO as to 
the Draft Trade Charter. During make ’the agreed arrangements 
the 1930’s it was to tile &advan- work practically in a reasonably 
rage of the United States’ own just and efficient manner. However 
internal prosperity that it failed to \\‘ell the agreements may be drafted 
take measures to increase and and however suitable their pro- 
maintain its internal purchasing visions may be for a world of 
power ; such a failure was a, main countries which desirc the ends 
cause of the then disequilibrium in which the agreements are designed 
international balances of payments; to serve, they are bound to break 
and it exerted a deflationary pres: down, to be evaded and to cause 
sure on other countries \“hic), friction and frustration if they are 
were already suffering from heavy not operated with a \vi11 to make 
unei,,ployment as a of a them succeed. The  claim which 
deficiency of monetary demand for is made in this Article is that the 
the goods and services which they ends which these instruments 

designed to serve are so much to produce’ But the wh‘el has our interat  that we should apply now turned Countries ourselves to see that, so far, at any with unfavourable Of pay- rate, as the issue depends upon us, 
ments which are not sufficiently their provisions are ,obserr.e,j not 
restraining a domestic excess of only in the letter but in the spirit.” 
monetary purchasing power are -.Yxfracls from LLOYDS BANI< RE- 
inflicting on themselves the wastes VIEW,, runuary, 1948. 

- .  
3 3 5  , 



'[ . 1'' Lobal. Government. and 
National Control 

;. f 

By D. N. CHESTER 

Suggested remedies f i r  the defect of the Locyl Government Bill 
-namely, detailed financial control f r o m  Whitehall. 

1 PROPOSE to concentrate on Table I1 of the White Paper 
the problem of increased de- (column 7), shows that for 1946-47, 

tailed financial control, partly he- the average would be 13s. for*the 
' cause it appears to have been counties and 13s. 9d. for the 

neglected so far, and partly because county boroughs. Any county can 
I feel it is a point which could he calculate its Exchequer Equaliza- 
.met by a .comparatively small tion Grant (E.E.G.), for 1946-47, 
.amendment, and without conflict- on my proposal by multiplying its 
.ing with the aim of t)le Govern- additional rateable value by 13s. in 
me'nt's scheme, i.e., that the reve- the E. If in 1947-48, the average 
:nue availablt: to any major local rose t o  say 13s. bd., then that 
authority should not fall below the figure would he the multiplier with 
level necessary to maintain a reason- ' the county's additional rateable 
able standard of expenditure on value for that year. Thus the 
local services. E.E.G. for each county (and county 

Both Stanley Hill (of the firm of borough) would vary from year to 
.Arthur Collins) and myself have. yea! according to changes in the 
put forward a solution based on the value Of the 
:same p r inc ip l c the  use of an (Or borough) and in 
.average instead of individual ex- the average Poundage 

. 

.penditure-but differing in appli- calculated) for all the counties (or 

'.made in a letter to The Times Mr. Hill's proposal is published 
published on 19th November. I n  here for the first time. I t  follows 
.simplest terms, the formula in the the Bill's formula up to the deter- 
Bill is that the Exchequer pay to mination of the relevant fraction, 
certain local authorities a ,grant which is then derived not from the 

' equal to the additional rateable local authority's actual expenditure 
value multiplied by the rate pound- (as in the Bill), but from a notional 
age of thc authority for that year figure of expenditure calculated by 
.(calculated after taking into account reference to the population and the 
t h e  additional rateable value). In  average expenditure per head of 
.my proposal the rate poundage used those local authorities in the class 
.in the formula would be the (counties or county boroughs), that 
average for that class. of authority qualify for E.E.G. For 1946-47, 
.(county or county borough, for these average figures are estimated 
example), again calculated after at approximately E5.07 for the ' 

taking into account .the total cred- counties and k5.12 for the county 
:ited rateable value for that class. boroughs. Except in a few cases 

' cation. MY own proposal was county boroughs). 

3 3 6  
8 



LOCAL GOVERNMENT AND NATIONAL CONTROL 9 

In  other words casual ex- 
travagance or attempts (conscious 
or unconscious) to gain a financial 
advantaee on the Part of authorities 

the resultant grants approximaie' ciass. 
fairly closely to the \Vhite Paper 
estimates. T o  give an example. 
The  oooulation of Wolverhamoton 
is 152.3k0, which, when multiplied with a- high E:E.G. percentage 
by E5.12 gives a figure of standard would not be likely to affect the 
expenditure of L780,OOO. The  de- average for the class ; there should, 
.rived 'percentage as calculated by therefore, not be anything like the 
the Ministry can be stated as same need for a detailed check on 
approximately 17 per cent. which, expenditure as there is.under the 
applied to the expenditure figure Bill, which gives a direct percentage 
above, ,gives an equalization grant grant on every penny which a local 
of  E132,600 as compared with the authority spends. If  the Ministry 
White Paper figure of E124,934. of Health are sincere in their 
The  grant would be adjusted each ' desire to avoid detailed control and 
year according to changes in the the embarrassment associated with 
average net rate expenditure per the operation of Clauses 6 and 15, 
head, the population of, and the .,the Hill proposal should be attrac- 
relevant fractions of the individual tive to them. . 
counties and county boroughs. I I t  is characteristic of worthwhile 
am now inclined to think that this ideas that they occur simultaneously 
proposal is better than the one I to several .people. Apparently ! 

put forward. London's financial representatives 
The  general theory is the same already had the idea of using ' 

in both proposals. After the first average expenditure per head as  
year, changes. up or down in the a major element in the equalization 
individual expenditure of the scheme required to. be made under . 
county (or county borough) would Clause 10.5 The  Report of the 
only affect its E.E.G. in so far as L.C.C. Finance Committee circu- 
they changed or coincided with the lated for the Council meeting of the 
general level of the particular class 2nd December sets out the scheme 
to which the au thohy 'belonged. submitted to the Minister by the 
Two important advantages would Metropolitan Boroughs Standing 
accrue from the acceptance of this Joint Committee. The  scheme 
idea. First, the grant claim could provides that any metropolitan 
be calculated without need for borough with a rateable value per 
District Audit. Second, and most head of weighted population below 
important, there would clearly be the county average should get an 
very much less need for detailed equalization grant (there are im- 
central control. F,or the average portant differences of detail but the 
figures of rate poundage or net rate general idea up to this stage is the 
expenditure per head would he the. same as for the national scheme). 
result of the action of all local Thesexpenditure per head of the 
authorities in the. class. Whereas weighted population of each metro- 
under the Bill the individual county politan borough for the first year of 
or  .county borovgh eligible ,for the scheme is.to be regarded as a 
E.E.G. can step up its grant by . standard. In any subsequent year 
direct action, it would, under the expenditure per head of weighted 
amendment, be restrained by the' population for any particular bor- 
aciion of all authorities in its ough in excess of, the standard is to 
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he disregarded for purpose of grant or standard rate expenditure per 
calculation, except to the extent head are possible. Many refine- 
that such excess (expressed as a ments need to be considered, for 
percentage) is .consonant with the for example, the class of authority 
percentage excess for the county for which the average is taken 
as a whole-but the limitation is might be defined in various ways 
not to apply where the borough's (cf. Section 7 (4) (c) of the Housing 
expenditure per head of neighted (F. and M.P.) Act, 1946),,or'in Mr. 
population docs not exceed the Hill's scheme the relative advan- 
county average. I-Iere the idea of tages of weighted and umveighted 
the change in any one year in the population would have to be con- 
average expenditure per head is sidered, as would the question of 
used to provide an upper limit, whether authorities not in receipt 
which aould probably prevent this of E.E.G. should be included for 
pahicular form being acceptable the purpose of calculating the 
for the country as a whole as it national average. I t  may be that 
would mean a reduction in total other devices would be invented. 
grant. ,Moreover, it still leaves All this only points to the need for 
some grant-receiving authorities immediate study of the question, 
with a direct relation between indeed of the whole grant formula. 
actual expenditure and grant re- I t  is as a contribution to such a 
ceived. But the general idea is .study that these proposals are made 
sound and the scheme deserves here. And I for 0-ne hope that rhe 
study by all financial officers. general mass of municipal treas- 
nese suggestions are not put , u ~ r s  will not be put off making 

forward as the perfect answer to the such a study by any fear that it 
prol,lem. It is already clear that would involve them in "policy".- 
many variations of the averaging Extracts from LOCAL GOVERKMENT 
principle'and the use of an average FIXANCE, February,. 1948. 

Rlobility OP Industry in Europe 
It  has not been sufficiently noted that in France, and more generally 

in IZurope, a planned economy is in many respects a conser\.ative 
reaction, with the object of protecting structures in the form in'which 
\\'e have shaped them, and preserving the possibility of using them to 
full capacity in the hoped-for eventuality that the economic situation 
\rill permit a return to the levels and the forms of'pre-war. 

There is no doubt, howver, .that in a world of accelerating 
economic and technical evolution, a moment may come where the 
maintenance of a' rigid system is impracticable. The  only means of 
recovering a balance is then to restore to the means of production 

As, in fact, their migrition can only be 
effected within a. homogeneous political unit, it is necessary, in order 
to achieve the required adaptations, to consent to an enlargement of 
this system.-HENRr MONTET, IN EC'ONOMIE CONTEMPORAINE, 
Decembn, 1947. 

. the mobility they have lost. 
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Will Aid For Europe Cause. 
Inflation' in U.S.A. '? 

By A*RELL' HARRIMAN', US. Secretary ofcommerce 

FJVERYONE who has studied the much in this same period as they 
problems involved in the Euro- were in 1938. And during *,the 

pean Recovery, Programme has past two years the total increase in 
been deeply concerned with i t s '  our exports to Europe has been 
probable effects on the welfare of 
Our own People. The  l'resident To make the picture more nearly 

governmental . complete it is important, I believe, 
technica1 committees to to show the relationship between 

, the volume of goods we would be 
have heen made available. shipping abroad and' our total 

. \Yhen we try to determine what national production. The United 
' effect European aid will have on our States is now beyond comparison 

economy, it is, of course, not the most productive nation in 
enough to consider the amount of world history. We are producing 
financial aid we plan to extend. more than half again is much as w e  
More important than the amount produced before the war and \ve 
of money involved is the volume are eating more and better food 
of goods we will ship. Inflated even as we share our bounty with 

.prices in, this country, result from our friends abroad. During 1947, 
short supplies of goods combined when our gross national product was 
with heavy demands: 228,200 Million dollars, our mer- 

chandise exports represented 6.3 In 1947 the volume of goods per cent. of this total. exported from the  United States 
\vas the highest in peace-time The  final test of the inflationary 

exports in 1947 was five times as surplus. Looking ahead to the 
high as in 1938, terms of coming year, our estimates point 
actual physical volume of goods, to a decline in American exPO& 
our exports in 1947 well over from 19,400 Million dollars to 
twice the volume \Ye shippeci in 18,800 Million dollars and a small 
1938. Moreover, the greatest in- increase in of goods and 

in our exports nere not to services from 8,000 Million dollars 
the countries of but '0 8;300 Million dollars, In  mak- 
South ~~~~i~~ and canada, the ing this estimate account has been 

taken of expected imports by the second quarter of 1947 we were United States, of remaining credit 

much to South America as we did asses, of likely private investment, 
in 1938, .and three times as much and of dollan may be made 
to Canada. Our exports to Europe available by the International Bank 
\;ere only two and a half times as and the Monetaq Fund. The  

slight. 

two 

Problems and their 

. 

. 

history.  he dollar value of our impact is the size of the net export 

exporting five times in volume as balances, gold, liquidable dollar 
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12 ECONOMIC DIGEST 
estimate.assumes the recommended ) are, exporting to help meet the 
appropriation of 6,800 Million heavy demands at home. We must 
dollars. On this basis there will be frankly face the fact that the 
a decline in the next export European Recovery Programme 
surplus (goods and services) from will add to our difficulties in trying 
11,400 Million dollars in 1947 to to control inflation.. But we must 
10,500 Million dollars next year, a also understand that inflation is 
difference' of approximately 900 caused by many other factors of 
Million dollars (at current prices). 
This- expected surPlus in ' In  general, theiefore, the,answer 
l948 be 29300 Million to the question as to the inflationary 
dollars less than in the ' second ' aspects the programme is that 
quarter of 1947 when it was they are real but are not conuolling. 
12,'SOO Million dollars, at an annual The  largest part of the ,,f 
rate, or 18 per cent. lower. Thus living problem. is at home, we 
the Programme would result in a should have to treat with it even in 

than the absence of this programme, and 
we have had during the Past Year. in .either event the same measure 

It would, of coursc, be easier for would be necessaly and should be,  
us to win our battle against infla- USed.-wASHINGTON, January 12- I 

tion if we could use the goods we 1948. 

domestic origin. 

Cost of Living Indices 1947 
, , In the following table the pre-war cost of living in each country is 

represented by 100 : 
U.S.A. .. . _ .  159 Portu&d .. _ .  199 

mrnzii _.  _ .  231 Sweden .. 163 
Uruguay ,. ,. 170 Switzerland" .. 163 
Australia .. .. 136 Egypt . .  .. 273 
C-da .. 142 Iran , . . .. 703 
Indin (Bambiy) . . 268 h a .  .. .: 616 
NewfaGndland ,. 176 Palefine _.  .. 170 

lndo Chinn'iSaipon) 2,787 SouthRhadein .. 139 
United Kingdom , , 132 

'Aulr ia  _.  . . 452 e.%?;. (Bat&) : 1,526 
Belgium ._  .. 355 

Argentine , , ., IS5 spain .. ,, 428 

NcwZcdsnd .. 126 Turkey .. 345 
South Africa ._  146 ChiM i,?72.000 

293 , 

-From MONTHLY BULLETIN OF STATISTICS, United Nations, New York, 
December, 1947. 

. Progress 
In  1787 it  took nineteen farmers to produce enough food over and 

above their own wants to feed one city person. The  kame number 
of persons on farms just before World War 11, aided by mechanisa- 
tion and increased knowledge of scientific farming, produced enough 
surplus food for 56 non-farm people, plus enough to export for 10 
more. By 1944 production for human consumption per farm 
worker had risen 40% above the 1935-39 average.-From CONFER- 
ENCE BOARD,, BJSINW~S &corn, U.S.A., December, 1947. 
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International Monetary Fund’s 
~ First Year 
By M. H. PARSONS 

Operations of the organisation’ charged with the difficult 
task of supervising foreign exchange and currency problems 

i .Er was on December 18, 1946, 
that the Fund published a 

schedule of official par values for 
the currencies of 32 of its members. 

The  determination of a satisfac- 
tory pattern of exchange rates is at 
any time a difficult problem. The  . 
problem is immeasurably more 
difficult after the havoc and disrup- 
tion of war, when production,, 
trade, and prices are in a process of 
adjustinent to peacetime conditions. 
T h e  Fund, in such.abnormal con- 
ditions, did not think it advisable 
to encourage a general revision o f  
exchange rates. 

The  establishment of these par 
values set the stage for the com- 
mencement of active operations by 
tlie Fund on March 1, 1947. 

Thus, from thk opening of opera- 
tions to the end of 1947, it has been. 
only ten months since the Fund has 
actually been in a position to make 
its resources available to its mem- 
bers. Up to the end of November, 
the  Fund had consummated some 
twenty transactions with seven of 
its members. These transactions 
involved, for the most part, salcs of 
United States dollars to these 
members, payment being receivzd 
by the Fund in the member’s 
currency. 

Through these transactions the 
Fund made available to its m h - .  
b i r s  nearly $435,000,000 and 
Ll,500,000. 

These figures are not large when 
2 5 ‘  1 .  

compared with the present needs 
of member countries, but it must 
be remembered that the monetary 
resources of the Fund were not- 
designed to do more than ease 
conditions temporarily so that 
curative measures will ‘have an 
opportunity to take hold. 

But the Fund believes that its 
most useful contribution towards 
tlie establishment and maintenance 
of exchange stability will be made 
by means of close relationships 
based on mutual confidence and 
respect which it is seeking to 
establish with its members. The  
first purpose of the Fund, as stated 
in its Articles of Agreement, is the 
promotion of “international mone- 
tary co-operation through a per- 
manent institution which provides 
the machinery for consultation 
and collaboration on international 
monetary problems”. 

With this end in view; official 
representatives of the Fund haye, 
visited in the last year 25 of the 
Fund‘s 45 member nations. These 
visits have been far more than 
casual contacts ; they have been 
occasion for a close consultation 
between the top officials of the 
Fund and the monetary authorities 
of the member governments regard- 
ing all phases of each country’s 
foreign exchange and currency 
problem?. Through these visits the 
Fund has received informition and 
opinions which are invaluable in 

, 
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conducting its affairs and in decid- the Fund has studied a number of 
ing on action to, be taken. In  problems which have faced its 
addition, the Fund has been able to members either collectively or in- 
assist and advise members in the dividually. Perhaps' the most 
conduct. of their own financial important of these have been those 
affairs, giving them the benefit of studies in cpnnection .with the 
the unbiased and non-political various multiple currency practices 
technical competence of the which have developed through the 
Fund organization, so that ,they .world and those in connection with 
could be better equipped to'meet the problems of gold. I t  was in 
the obligations involved in Fund the light of the studies made on this 
membership. . last subject that the Fund on June 

Staff missions have been sent to 18 sent to all its Members a letter 
many member countries to work requesting them to co-operate in 

with their governments legisla- the elimination of gold transactions 
tive and administrative programs at premium prices, a practice which 
of monetary reform, reduction of had grown in volume and which, it 
exchange controls, and general was felt, migilt contribute to the 
improvement of their financial undermining of exchange stability. 
situation. I have. been asked to look ahead 

Thus, with the aid and assistance to our plans for 1948. This is a 
of the Fund, which has been given most difficult task, since, to a large 
without publicity that might be un- extent, the Fund is not master of its 
welcome to the Government con- own activities. . I t  must respond to 
cerned, these Members have been the problems which exist at any 
able to improve their monetary and given time, trying to anticipate 
exchange practices to a degree those which may occur as best i t  
which will contribute to the general can. 
improvement of the international Obviously, the effectiveness of 
financial situation. the Fund's work will depend in 

I t  is this program of technical large part on the progress of 
advice and assistabce which formed political stabilization throughout 
the basis of the Fund's statement of ,the world. \\'ithout firm control 
policy on this subject before the by each government of the fortunes 
Co-ordination Committee during of its own country and people, the 
the summer Gf this past year. financial aid which the Fu,nd can 

The  Fund also, on invitation, give would be wasted. The  Fund 
contributed its advice and technical may be ablt to help -achieve such 
staff to the Committee on European political stability in countries where 
Economic,Co-operation in its finan- : this reflects monetary or exchange 
cia1 and monetary discussions. difficulties.-UNITED NATIONS BUL- 

L E T I N , J U W U ~ ~  1,  1948. ~ 

. 

During the course of the year, 
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International Bank's Precepts. 
By JOHN J. McCLOY 

D U R I N G  1047, the International , purchase of such specific commod- 
Bank for Reconstruction and itics as steel-mill equipment, loco- 

Development launched its opcra- motives, essential raw materials, 
tions along two main lines : as a and agricultural. and industrial 
le+ and as a borrower. machinery - commodities which 

The  Bank four loans : can contribute directly to an in- 
$250,000,000 to France, $195,000,- crease in production and there- 
000 to the Netherlands, S40.000,- fore to the b o r r o k ' s  capacity to 
000 to Denmark, and S12,000,000 repay the loan through export. 
to Luxembourg-a total of $497,- Borrowing nations may use the 
000,000. proceeds for 'purchases anywhere 

An important faitor ih ensuring in the 
that .development loans prove Third, . arrangements were 
productive is sound economic plan- made with borrowing countries 
ning on the part of 'borrowing whereby Bank observers insure , 

countries. This involves pro- that the goods purchased are put 
.grams to achieve balanced budgets, to the most effective use in accord- 
monetary stability, relief from the ance with ' the loan agreements. 
forces of inflation, and eventual The  borrowing country, in addi- 
equilibrium in balances of pay- tion, provides the Bank with full 
ments. information on the extent to which 

I? the process of making its four . the use of the loan contributes to 
loans to date, the Bank has inaugu- the reconstruclion of its whole 
rated certain precepts which are national economy. Such a rela- 
healthy innovations in the history' tionship between the Bank and i t s  
of international financing. borrowers is far closer than th'e 

, the first thorough on- usual one between creditor and 
the+pot studies were made, both debtor. I t  is made possible because 
of the particular projects for which ' t he  Bank is a co-operative institu- 
funds were solight and of the tion, lending only to its members, 
soundness of the national ?I1 of whom have a common interest 
of the bor&,,.ing countq. in in the success of the Bank's oper? 
whcre reionstruction plans will tion% 
take several years to complete, the Finally, the' terms of repayment 
Bank's policy has bccn to grant are geared to the situation in each 
funds in the first instance only to borrowing country so that too griat. 
cover the needs of a limited period. a strain will not he placed upon its. 
At the end of this period further national economy. No arnoniza-. 
loan applications can he considered tion payments are called for, for a. 
in ' the light of actual progress number of years, and after this ~ 

achieved with the help of the period amortization remains at a 
initial loan. light rate gradually rising to a scale 

Second, the, loans are earmarked sufficient to retiie the loan a t  
for definite, productive purposes. maturity.-From UNITED NATIONS 
The proceeds are to be used for the BULLETIN, Januay 1, 1948.. , 
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Undervalued ? 

WE, have to look forward to a being linked to the dollar, so long 
time when exporters can no as the dollar remains linked to 

longer count on ' insatiable. mar- gold ? The answer is that the link 
k i t s .  The  foreign exchange market with gold is no safeguard. The  
will then he in relatively calm United States hold 20,000 tons of 
water, and account will have to be gold, far more than enough to 
taken of comparative costs. Corn- stand any conceivable drain. \\'hen 
parative costs between different the dollar loses value, it carries 
countries means comparative wage gold with it, as it did in 1919,and 
levels. T h e  higher our wage level 1920. And equally it carries gold ' 

rises, the lower must be the ulti- with it when, as in 1921, the dollar 
mate value of the poulid. Wages gains in value. 
are only too readily raised. They \ve have to he prepared for a 
resist a fall. time when the Americans, as in 

~ It  is sometimes contended that, - 1920, will refuse to acquiesce 
if inflation is to be combated, what indefinitely in the degradation of 
is wanted is a reduction'of the total the dollar. They, are' likely to 
of incomes. But if wages remain insist, not merely on preventing any 
unchanged, the reduction must fall further fall, but on a, measure of 
on profits, and the moment profit deflation, with the inevitable ac- 
margins are so far encroached on companiment of depression and 
that enterprise is no longer attrac- . unemployment. 
tive, productive activity falls off, . F~~~ time to time there is talk 
2nd UnemPIoYment appears. That about a pending depression in 
is a situation which the world has America. But I cannot allow that a 
experienced more than enough in depression of business is a visitation 
the Past. It would be to from heaven, like a depression 
acquiesce in the rise of wages.whlch from Iceland. If there is a depres- 
is already an accomplished fact, and sion in the United States, it will he 
to be Content with measureS for the result of deliberate measures to 
checking the further Progress Of contract the flow of money. And 
inflation. The  essential condition then either Great Britain take 
of accomplishing that is that the similar measures,, and face the 

. pound should cease to be linked same disastrous results, or the link 
wi th ' the  dollar. I t  is the fixed with the dollar be broken 
dollar Of the Pound that after all, and the degradation of the 
transmits the rise of American pound be accepted as a permanency 
prices to British prices ; the rise In and openly by a fall in, 
the British wage Level fallows, and the rate of T~ avoid 
represents ground lost to inflation, being confronted with that di- 
ground which can.never he regained I & , , ~ ~ ,  the only would 
except at cost of unemployment. seem to be to raise the dollar , 

' After all,, it miy be asked, what 
can be ' t he  harm in the pound 

. 

value of the pound now.-B.R.C:, 
LISTENER, February 5 ,  1948. . ' ' 

, 
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False Aims in I.T.0 Charter 
. By FRANCESCO COPPOLA D'ANNA 

The author argues that the Churter fore-shadows a new 
type of super-state plunned economy. 

T H E  Draft Charter of Trade and 
Employment, which was ap- 

proved at Geneva and is now 
waiting for ratification at the 
Diplomatic Conference in Ha- 
vana,' derives substantially from 
the Atlantic Charter and from 
the mutual aid agreements based 
o n  the American Lend-Lease Act. 
T h e  first draft was the work of a 
group of Amcrican officials and 
although since then it has under- 
gone countless alterations, the fund- 
amental lines of the present Draft 
are still the same as they were in 
the beginning and they reflect the 
point of view that still prevails in 
the  great transatlantic confedera- 

Confronted by an historical 
responsibility of unprecedented 
gravity, the United 'States of 
America are justly anxious to 
avoid a general lack of economic 
equilibrium in the world. Just 
such a lack of equilibrium brought 
ahout an almost complete collapse 
of the wqrld .economy during the'  
decade which followed 1930. 

In  reality, however, it is an open 
question whether the methods of 
commercial policy adopted during 
the ten years preceding the Second 
World War, were in fact as harmful 
as is generally thought. They  
may not deserve the condemnation 
they have received. 

Nevertheless, it cannot he denied 
that there .are solid grounds for 
anxiety on the part of the United 

, States of America: Unfortunately, 

. tion. ' 

in our view, false aims are 'already 
darkening the horizon of the pro- 
posed Intonational Trade Orga-. 
nization and the danger already 
exists of our being led along the 
wrong track.. 

All the speakers at the last 
plenary sessions of the Preparatory 
Committee displayed a certain lack 
of ease in presenting the results of 
their work, evidently feeling its 
i.nadequacy to the great task which 
they should, have solved. They all 
spoke of compromise and seemed 
to beg forgiveness for having been 
obliged yo agree to solutions which 
did not fully conform to the 
opinions of any of the participants. 

The  evil is not in the recourse to 
compromise in the detailed and 
undoubtedly careful revision of the 
original draft carried out by the 
Preparatory Committee. T h e .  
veil is in not having insisted upon 
bringing into the full light the spirit 
of this Draft and its inner logic, 
and in not having directed pri- 
marily upon the latter the light of a 
clarifying criticism. I t  is owing to 
this very uncertainty as to what the 
Chaqter of Trade is meant to be or 
should he, and as to what its funda- 
mental aim is or should he, that the 
authors of the Draft tHat is being 
sent to Havana appear to he per- 
plexed .and dubious. 

We have already hinted at the 
main function which the proposed 
I.T.O. should fulfil : namely, to 
secure that individual countries 
should not cbnduct their., corn;' 

. 
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meicial policy along incoherent and 
mutually harmful lines. T h e  
1.T.O. should ensure that, 
whenever possible, such country’s 
measures should be incorporated in 
a commercial and economic policy 
jointly elaborated, with the aim of 
ensuring the greatest development 
of production, exchange and con- 
sumption of all goods in all 
countries, and creating the 
greatest opportunity for employ- 
ment and the highest standard 
of living that can be attained. 

I t  is impossible to. see ,what 
other aim the proposed Organiza- 
tion could pursue if it does not wish 
to disperse its efforts in a vain 
attempt to oppose the develop- 
ments made necessary by the 
acceleration in economic dynamics. 
I n  fact, the leader of the United 
States delegation stated explicitly 
at the opening of the first session 
of the Preparatory Committee that 
the Charter does not intend to 
establish free trade. The  United 
States of America, in spite of their 
more than favourable balance of 
trade, are the first not to wish to 
repeat the gesture made by Eng- 

)and exactly a century ago. The  
world economv would not cain 

IC DIGEST 
&ered or regulated, ,either from 
the point of view of procedure or  
substhce.  

scured in the minds of the original 
compilers of the D,raft by the con- 
viction formed during the decade 
preceding the war that thc “enemy 
number one“ of international trade 
and peaceful relations among peo- 
ples is the so-called bilaterahn, 
the “quota-system”, preferential 
tariffs and exchange contiol. Such 
limitations are held to be diswim- 
inatory and a large part of the 
Draft is devoted to the condcmna- 
tion of all such practices which, in 
principle, it is intended to abolish 
with the minimum of delay possi- 
ble. However, it  was obvious 
that the execution of such a radical 
programme was impossible, so 
that another large part of the 
Draft is engaged in anticipating and 
regulating possible, exceptions. 

This kork is entirely sterile and 
in our view it is doomed to failure. . 
Apart from the fact that the aboli- 
tion of the barriers which hamper 
exchanges cannot by itself revive 
international trade and give the 
world the benefit of the inter- 

~~ , - national division of labour we must 
bear in mind that it is impossible to 
establish what methods. reeulations 

In  fact, this function was ob- . 1 

, 

much from the complete abolition 
of tariff walls, for what would be 
saved in costs would be lost by the 
increase in instability. 

I f  the task of the proposed Inter- 
national Organization can only be 
that of guaranteeing .“fair play” 
among !he various countries in the 
very important field of commercial 
and economic relations in general, 
then perhaps nine-tenths of ,  the 
rules contained in the Draft are 
superfluous. On the other hand, 
the problems concerning the func- 
tion of conciliation and arbitration 
which the Organization is called 
upon to fulfil, are not adequately 

, 
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or practices may alone be con- 
sidercd legitimate. 

The  point which matters is an 
agreement which would engage all 
the contracting States not to adopt 
measures likely to inflict . unfair 
damage upon other contracting 
States or hamper in any fashion 
.the economic development of other 
States. Likewise the contracting 
States should bind themselves to . 
refer the controversies that may 
arise among them concerning the 
fulfilment of the above o\ligations 
to the .future I.T.O. which would 

. 



- .  ~ ~~ 

. ,  

' .  
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attempt conciliation and, failing * b e  adopted by any member-State 
that, refer the matter io arbitration without the sanction of the I.T.O. 
by a special Chamber functioning *To overcome any reluctance to 
within the Organization itself, o r  join the proposed I.T.O., which 

. t o  a special scction of the Inter- mqre than one country may'feel 
national Court at the Hague. under these circumstances. and to - 

These principles alone . should 
form the content of the Charter of 
Trade to be submitted to the 
World Conference at Havana. Such 
an innovation would entirely omit' 
the problem6 which chiefly worried 

.the Preparatory Committee and 
upon which no agreement was 
reached. 

Unfortunately, the Draft which 
\\.as finally approved at Geneva 
follows quite another line. 

As it is to-day, the Charter of 
Trade and Employment nbt only 
appears defective in its historical 
and logical basis, but it presents 
some aspects which must seriously 
worry the countries that are called 
upon to sign it. 

The  serious aspect o i  the Draft 
lies, as in the case of its predeces- 
sors, in the fact that by joining the 
I.T.O. a country which is not in a 
position to dominate in some 
manner or other the activity of this 
Organization, may lose entirely thc 
power. to determine its own com- 
mercial policy and consequently 
also its own economic and social 
policy. 

I he numerous exceptions en- 
visaged and the escape clauses 
abundantly introguced into the 

as regards the actual scope of the 
obligations and the limitations im- 
posed by the Charter. I t  must be 
borne in'mind that these only mean 
that even the most unorthodox or 
unsuitable measures may be adop- 
ted if the I.T.O. gives its consent. 
Except for a few cases in which 
automatic derogation is allowed, no 
measure of commercial policy can 

1 

.. 

, Draft, may easily create deception 

I ~~~~ 
~~ ~~ 

avoid the possibility of any country' 
being easily induced to resign after 
once having joined, a special 
arrangement has been devised. 

The  positive part is constituted 

clause, in virtue of which any 
reduction in. tariffs or  facilities 
accorded by one member-State to 
another is automatically extended , 
to all.the other rnembem, of the 
I.T.O. 

The  negative part of the arrange- 
ment is still under discussion. 
Article 31 of the original Draft 
forbade every member-State of the 

ment with a non-member-State, 
whereby the latter would enjoy any 
benefit deriving from the Charter. 
I t  was further specified that no 
member-State could grant tariff 
reductions, already given to other 
members, to countries that refused 
to become members or resigned ' 

their membership, unless expressly 
authorized by the I.T.O. The  
same article finally obliged all 
member-States to renounce as soon 
as possible such previously con- 
tracted obligations as would force 
them to extend to non-member 
States the benefits of the Charter: 

Article 31 did not secure the 
approval of. the Preparatory Corn- 
mittee which .prepared alternative 
texts, leaving it to the Havana 
Conference to choose whichever 'it 
considers best or to compile 
another. 

Whenever the Most Favoured 
Nation clause is combined with 
another clause which is inspired . 
more or less by Article 31, an 

3 6 7  
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almost irresistible pressure will .he are in store for it, is to a great 
exercised on all countries which, extent connected with the amount 
awing to their size or the type,of of coercion that it will be possible 
-their. economy, 'are not able to to exercise on the reluctant coun- 
remain economically independent. tries by means of this arrangement. 

A .  country that stays 0% O r  If the other N I ~ S  of the Charter 
:leaves the Organization after having remain more or less what they are 
joined it, would be PractlcallY now, the I.T.O. will;for all prac- 
expelled from all the market8 be- 'tical purposes, assume control of 
.longing . to  the States that are the commercial and consequently 
members of the Organization. It8 of the whole economic. and mane- 

.goods would be subject to the ' tary policy of the contracting 
.general tariff: in other words, they countries, which will be obliged to 
would be excluded from the reduc- follow it8 directions and submit to 
tions or othef tariff concessions .it8 decision. 

to another. This is a serious of a new type of superstate planned 
economy, the chief feature of which matter, for it is well known that 

even a slight differFnce in the tariff is that .its enforcement and the 

marketing much more effectively followed will be entrusted to an 
applied uniformly and regardleSs*of responsibility far its ionsequences., the origin of the product. 

I.T.O. come into being and later DEL LAVORO QUARTERLY REVIEW, 
withstand all the great trials that ROME, October, 1947. 

afforded One country Thus  shall see the beginning 

trejtment of a product prevents it8 decision as to the policies be 

than Would a ' very tariff organization which will ha\.e no 

The probability of our seeing the -EXtraCtS fro"& BANCA NAzioh',!LE 
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Verdict on French 66Gamble” 
iFrom T H E  STATIST 

, .  
, The French fro& operotion should not’be mistaken for 

progress towards restorotion of price. mechanism 

B R I T I S H  politics, economy and 
character are to the French as 

white to black or the reverse. You 
do not play with sterling as you 
play with the franc. I t  still stands 
for something, whereas the franc 
almost stands for nothing. ,Dis- 
cipline, always strong in Britain; 
was reinforced by the war ; 
discipline,. always*weak in France, 
was wiped out by the war. Its 
lesson here was how’ to avoid 
constraint ; its lesson there how’to 
submit to it. I t  is futile to argue 
that the French should follow the 
British example. They would not, 
if they could: And Sir Stafford 
might well have saved himself the 
journey to Paris and back. 

But that’is not to say that M. 
Mayer’s experiment will succeed, 
even if it points to the only road by 
which salvation may be ultimately 
attained. For the question is just 
at- what price the. hoarder will con- 
sent to dishoard, and if, indeed, 
something more than even a very 
high pri,ce is nbt needed to make 
him dishoard. And here is the real 
question. It is not simply that 
politically France is ’so unstable 
that any day M. Mayer. and his 
colleagues may be swept out of 
office. I t  is not simply that she has 
no confidence in detnocracy. I t  is 
not even that she doubts her ability 
to avoid complete bankruptcy. I t  
is that she doubts the stability of 
Europe, that she is haunted by 
fe?rs of revolution and war, and 

that she feels weak in the face of  
forces beyond her control. Can 
M. Mayer overcome that fear by 
the offer to pay dollars at 500 or  
even 1,000 francs apiece, or gold a t  
500;OOO or even 1 million francs a 
kilo’? Who knows ? Nobody. -Jan- 
uary 31, 1948. 

The  inclusion of the word “free” 
in the French devaluation project 
has tempted some commentators 
to portray the French as leading a 
great crusade for the restoration of 
the price mechanism. The  question 
has even been asked whether we in 
this country should not pray for the  
fresh air of freedom to “cross t h e  
Channel to this red-tape en- 
shrouded island.” 

This is sheer hypocrisy. T h e  
plain truth is that the French are 
not doing away ,with controls as a 
result of the double-decker franc 
devaluation. They have. simply 
found that one form of control 
does not serve their purpose well, 
so they are substituting for it a new 
and, as it happens, far more 
complicated variety. Not only has 
the French devaluation added ma- 
terially to thc controls maintained 
by the French Government itself, 
as anyone can see from the lists of 
new restrictions published in the 
Journal Officiel during the past 
week, it has also served to increase 
the complexity of controls main- 
tained by other countries. 

.Freedom of international ex- 
change is a good’thing only in so 

21 
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far as it serves to promote inter- such as (in the case of France) the 
national trade and‘commerce. But repatriation of overseas capital and 
not even the French have sought the dishoarding of gold. 
to pretend that their devaluation Repeated assurances by the 
plans will have this effect. There French Government that the new 
is a very big difference between currency system represents no more 
the plan for free, stable and than a temporary deviation from 
orderly international exchanges on the paths of Bretton Woods to 
the lines provided for by the meet a short-term need are a 
Bretton Woods agreement and the tacit admission that, even in the 
anarchic “free” exchanges which French view, the free-currency 
are being developed under multiple- project is, in the broadest sense, a 
currency schemes with the inten- retrogressive. rather than a pro- 
tion, of serving some more or less gressive development.-February 7, 
limited and <!holly selfish purpose 1948. 

The New Commonwealth 
A Society for the Pronaotiorz of 
International Law and Order 

President, British Section, . 
The kt. Hon. Winston S.0 Churchill, O.M., C.H., M.P. 

Freedom from the constant threat of war is vital to the 
success of any plan for economic rehabilitation. The New 
Commonwealth is engaged in mobilizing support for proposals 
which offer the most realistic approach to this fundamental 

.problem. Full particulars will be gladly supplied upon 
application to 

The General Secretary, 
The New Com.nzonwealth, I 

Thorney House, 
Smith Squa.re, 

London, S. V.1 
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Leaks in Sterling. Control 
By FINANCIAL EDITOR, MANCHESTI?R GUARDIAN 

‘ EXCHANGE control ’ over 
sterling does not entirely prevent 

leakage”. An interesting, hut 
little-known, example is the way 
in which foreigners can turn ster- 
ling into dollars by emigrating to 
the United States. 

This is how it works. Some 
private persons abroad have sterling 
accounts in London. They are 
called “Dutch accounts”, “Norwe- 
gian accounts”, “Iranian accounts”, 
etc.; according to the person’s 
nationality. Sterling iomes into 
these accounts from export sales to 
this country ‘and to the sterling 
area. I t  can also come from other 
.sterling accounts of the same 
nationality. This enables, for ex- 
ample, one Dutchman to buy 
sterling from another. No reference 
is needed to the Bank of England 
(it should he noted that this does 
not apply under the new system of 
French accounts). Finally under 
certain conditions proceeds from 
the sale of securities can be paid 
into these private accounts. The  
person must hold what is called an 
“M” licence granted when securi- 
tics were bought during the war. 

Paying out from these private 
accounts is subject to some re- 
strictions, but there seems little to 
stop, say, a Dutchman from accu- 
mulating sterling in London. If he 
then emigrates to the United 
States or to other countries in the 
dollar area he can apply to the 
Bank of .England to have his 
account re-designated an “Ameri- 

’ “ 

can account”, which traisforms 
the sterling into dollars. The  
Bank will grant the application if it 
is satisfied that nationalisation pa- 
pers have been taken out. The  
foreigner can thus turn all the 
sterling he has acquired into dol- 
lars, and part of the-sterling he may 
have got originally at a discount by 
a promise to pay hack in dollars. 

The  “leak” through emigration 
is ,a general case. There are also 
special cases of providing dollars 
for sterling that have had to he 
made since the ‘August fiasco of 
“automatic convertibility”. For 
instance, if Iran cannot get goods 
from the sterling area to compare in 
price, quality, and delivery dates 
with American goods, the Bank of 
England will supply the dollars for 
Iran to buy from the United 
States. Private information from 
Iran suggests that the test of being 
unable to buy from the sterling 
area is being very loosely applied. 
The  Iranian submits a signed 
statement to an “authorised bank”, 
the authorised hank applies to the 
Bank of England, and the Bank, so 
it is said, has so far invariably 
granted the dollars. N o  doubt the 
concessions descGbed here have 
not been made without reason. 
But they support the view that the 
Bank of England is still being very 
open-handed in the disposal of 
dollars. It is a serious question how 
long this country can afford to 
carry on in this way.-February 
9, 1948. 



Government's Economic 
' Organisation 

The PRIME MINISTER explains 

MK. ATTLEE made'the following for Econdmic Affairs retain their 
identity, but now form part of the 

office of Economic Secretary to the Treasury organization and dis- 
statementon the creation of the 

. .  . 
Treasury :- 

The Chancellor of the Ex- 
chequer, in addition to, his tradi- 
tional responsibility' for financial 
policy, is now responsible also 
for those functions with which he 
was previously charged, as Minis- 
ter for Economic Affairs, in the 
general co-ordination OF the eco- 
nomic policy of the Government. 
He is assisted by the Financial 
Secretary to the Treasury in his 
normal departmental functions con- 
nected with financial policy, ad- 
ministration, and procedure, in- 
cluding Parliamentary financial pro- 
cedure, financial control of 
supply services and establishments, 
and revenue and exchange control 
administration, In his new func- 
tions'the Chancellor is assisted by 
the Economic Secretary to the 
Treasury, who is thus concerned 
with general economic policy and 
plannihg, including the economic 

' aspects of Treasury supply work, 
oversca financia! negotiations, and 
internal financial planning. Both 
the Financial Secretary and the 
Economic Secretary, therefore, 
play a part, under the' Chancellor, 
in the formation of general finan- 
cial and taxation policy. 

The Central Planning Staff under 
Sir Edwin Plowden and the staff of - the former Office of the. Minister 

charge their general co-ordinating . 
functions under. the direction of 
the Chancellor. They maintain 
close touch with the Economic 
Section of the Cabinet Office. 
which, however, will remain part 
of the Cabinet Office and will 
continue to provide a scrvice for  
Ministers generally. 

The Chancellor of the Exchequer 
continues to be responsible, as he 
was when Minister for Economic 
Affairs, for the National Produc- 
tion Advisory Council on Industry 
and the regional boards for in- 
dustry. 

T h e  Economic Information Unit 
retains its previous title 'and func- 
tions but is now incorporated,in 
the Treasury and, like the I'lannmg 
Staff, provides its interdepartmen- 
tal services under the Chancellor's 
direction. In  addition to providing 
a general economic information 
syrvice, it now provides informa- . -  
tion on financial subjects previously 
dealt with by the Treasury Public 
Relati6ns Officer. This title has 
been abolished. Its holder will; 
howeGer, continue to provide in: 
formation on Civil Service subjects 
as a member of the Treasury 
General 'Establishments Division, 
and will work in close conjunction 
with the Economic Information , 
Unit.-HANSARD, February 3, 1948: 

' 

' 

' 

' 
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How to Reduce Purchasing 
Power 

By HAROLD LEVER M.P. (Lab.,)  Eschonge, iMo&hufer. 

P U R C H A S I N G  power must cer- 
tainly be reduced. T h e  great 

question is :,whose pockets is it to 
come from ? First on the list should 
be the Black Marketeers. By 
calling in the currency, their hoards 
of pound notes could be rendered 
as worthless as the mattress stuffing 
that tliey have temporarily dis- 
placed. ' .Tens of millions of 
illegally-earned and rapidly circu- 
lating money are attracting goods 
and services and, . incidentally, 
financing shady deals of all kinds. 

Secondly, there are the legal tax 
evaders and the expense account 
bans wiweurs. Here again, millions 
of pounds of purchasing power 
escape the tax collector. A single 
clause in the next Budget could 
diclare invalid all deeds, contracts, 
and settlements calculated to reduce' 
liability for tax or duty of any kind. 
It is quite clear that the hospitality 
that company directors extend io 
one another has reached an unpre- 
cedentedly generous Iercl.- Ex- 
pense allowances should be most 
.carefully scrutinised in the future. 

The  third main source of excess 
purchasing power is provided by 
the large taxfree capital increases 
which have taken place in the last 
eight years. Property values and 

. ' Stock Exchange quotations have 
risen sharply, and a percentage of 
this increase could be drawn off by 
means of a special war gains levy. 
All future capital gains, no matter 
how achieved, must be treated as 
the income that they in fact are, 

' 

~ 

0 

' 

2 4  

and taxed accordingly. 

heavily taxed already, but the 
profit ratio, even after tax, in 
relation to turnover has risen 
fantastically since .the war. This 
has meant that inefficient firms 
which could not have survived 
before the war are now presenting 
their owners with a purchasing 
power not justified by the amount 
of goods they produce. T h e  
Board of Trade must co-operate 

'with the Treasury to secure a re- 
duction in profit margins. 

Next, there is itill iubstantial 
'scope for increased taxation on 

luxuries such as spirits and book- 
makir betting. Secondhand luxu,ry 
goods such as jewellery, Persian 
carpets, furs, and furniture bear no 
tax, and their sale at fantastically 
high prices puts large sums of 
tax-free purchasing power into 
sellers' hands. They should bear 
the same tax as new goods. 

Finally, there are some miscel- 
laneous financial measures which 
should be considered. The  
ploughed-back profits of com- 
panies in non-essential industry 
should be frozen in a compulsory 
loan. . T h i s  would enable the 
Government to fund the floating 
debt. The  ldng term' rate of 
interest might well be raised fem- 
porarily to 3+%. This would 
disinflate Stock Exchange and prop- 
erty values and encourage saving. 
I t  would discourage the habit of 
living on capital, which was once 

Fourthly, profits. Th.ey are ' 

-' 

' 

. 
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regarded by the rich as a vice. I t-  panied-as the.raising of the rate to 
has now become a commonplace . 3 %  should have been-by a Treas- 
and represents a substantial Part Of ury arrangement which protects 
excess purchasing power. nu t ,  of local government borrowing.- course, such a temporary raising of 
interest rates should he accom- TRIBUNE, January 30, 1948. 

I 

' 

I BY BERNARD M. BARUCH 
I 

I 

1.-US. to buy all non-perishable raw materials produced any- 
where and by anyone in the world for the next five years and which 
cannot find normal commercial markets ; 

2.-Extend President's present tariff authority for the next three 
years ; . e  

3.-Countries of Europe to band themselves into political, eco- 

4.-V.S. and such others ,as will join to mutually guarantee 
nations entering this union against aggression ; 

S.-European nations to organise to liberate and use every produc- 
tive resource of continent, with'those of the Ruhr regulated under 
priorities. and international control ; 

6.-Stahilise all European currencies and establish realistic rates 
of exchange ; 

7.-A two-year production drive in the United States with longer 
work hours to overcome production delays ; 

8.-A U.S. anti-inflation programme including restoration of  
excess profits tax, postponement of tax reduction, and priority to 
building that will increase production ; 

9.-Settle realistically all pre-war and war-time intei-govern- 
mental debts ; 

10.-The British and others to retain Empire prefe'rences for three 
years ; 

11.-A general staff for peace to develop over-all global strategy. 
(Evidence bejore US. Congress, Washington, January 19, 1948.) 

' 

1 .  

I 
nomic, and defence union under United Nations ; , .  

, ,  

' 

, .  
. 
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Bank Chairmen Summarised 
From MANCHESTER GUARDIAN 

The’ statements of Chairmen of the principal banks 
amount to an impressive appraisal ‘of Britain’s economic 

prospects. 

’ . T H E  CNX of the bankers’ warning some cut in direct taxes, particu- 
IS, naturally, the rapid disap- larly P.A.Y.E., and an increase of 

pearance of the gold reserves with indirect taxes. He tackles the 
which we’are still paying for part thorny question of the food subsi- 
of our imports. Some think we diesby suggesting that they should 

vanced towards an export-import withdrawal partly offset by some . 
balance if we had followed different adjustment in P.A.Y.E. and per- 
policies since the end of the war ; haps a family. allowance for the 
all agree that domestic economic first child. This, ’ he believes, 
policies will decide whether we would lessen the pressure on the 
balance our accounts in time or not. physical controls and clear the way 
The  issues were brought out.most for the export drive. Hitherto we 
lucidly in the patient, sensible have been consuming more than ’ 
statement by Lord Balfour of we have produced. Excessive 

’ Burleigh, chairman of Lloyds Bank. capital expenditures by Govern- 
“Within a matter of months,’’ he ment and business alike have 
writes, “in the absence of some inflated the demand for imported 
new development, we may not raw materials as well as for labour 
have at our disposal the dollars which should have been producing 
wherewith to pay for our food and for export. The  export drive has, 
for the raw materials essential to in any case, not been accompanied 
our production for export. This by a reduction in home consump- 
formidable situation can only be tion. Thus the recovery has been 
met if monetary policy is called in frustrated, and “austerity bas been 
aid, for it is vital to realise that our largely wasted.” 
external deficit, like so many other This trend of thought runS 
problems, has been aggravated through most of the statements, 
inflation.” though with differing emphasis. 

Lord Balfour suggests the lines Some of them deal, in addition, 
of monetary policy yhich, in his with the longer’view. Sir William 
view, could save the situation. A Goodenough, the new chairman of 
heavy Budget surplus is required Barclays Bank, suggests that a 
to mop up excess purchasing iurning-point in the development 

reducFd public expenditure, and it that we must now reverse some of 
must be a genuine surplus, so that the steps of the Industrial Revolu- 
it d l  curtail private spending and tion. Exports, he ‘thinks, will not 
lead to increased saving.. To give buy us enough imports in the long 
more incentive to work, he suggests N” because world conditions are 

(continued on page 29)- 

. might have been much more ad- be gradually removed, b u t  their . 

, power. I t  should be achieved by of the country has arrived, and 
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1808.- 1948 
The time6 are changed and 

we are changed with them” 

66 

..To dip for a moment into the past, It is, we think, worth 
recalling that as long ago as the Georgian era the “Atlas” 
first embarked upon service t o  the public. 
For a cons1d;rable period that service, largely confined 
as It was t o  the United Kingdom, remained limited in 
scope but, wi th the passage of time, the Company 
began -somewhat tentatively, perhaps - to operate’ 
overseas. 

, Today, the “Atlas” service, vastly extended, covers 
the greater part of the clvilised world and, fortified 
by our knowledge of the past and st i l l  believing in the 
future, we shall continue that service as the years 
travel upon their course. 

, 

. 

ATLAS’ 
ASSURANCE 
COMPANY LIMI’TED 

92,  CHEAPSIDE, LONDON, E.C.2 
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.BANK CHAIRMEN SUMMARISED 29 

turning against us : hence we must might be taken he suggests firmly 
place “somewhat greater reliance that. the remedy lies in reducing 
upon agriculture.” A strange “premature and unessential capital 
advice to come out of the City of expenditure” and in stimulating 
London, but not one with which savings. Finally, M r .  G. P. Dew- 
the piesent Government could hurst, of Williams Deacon’s Bank, 
quarrel. Mr. Rupert Beckett, of brings all these anxieties to a head 
the \Vestminster Bank, suggests by stating bluntly that even with 

’ that the root of our economic full success of the export drive we 
difficulties lies much nearer at can only hope to maintain our  . 
hand-in the attitude of the worker present reduced standard of living. 
to his task. In  spite of recent Looking farther ahead, he questions 
improvements our production is whether w e ,  can do even that. 
still too low, and as man-power is Europe’s place in the world is 
one of our greatest shortages, the shrinking ; the New World now 

, greatest responsibility rests on has most of mankind’s economic 
labour. He adds his warning ‘to power, and Asia is rising. T h e  
those .of the other spokesmen not more reason that we should have 
to mistake the slight improvements done with illusions and get down 
of recent weeks for a substantial to the task of the day, If the 
change. A similar note of caution British bankers have for for- mns through the comments of Sir Thomas chairman of ~ i ~ -  saken their famed bedside manner 
trict Bank. He stresses the need to make Our flesh creep, it must 
for corrective financial action to have been something pretty serious 
redress the foreign balance, and in 
surveying the different ways that ruary 2, 1948. ‘ 

that has frightened them.-Feb- 

Cantrol of Consumer Expenditure 
It  is essential that any scheme for dealing with past savings should 

be accompanied by a comprehensive method of curtailing total 
cnnsumer expenditure out of currently earned income, if the com- 
munity prefers planned saving at stable prices to unplanned saving’ 
enforced by the inflationary spiral. Various techniques for tempor- 
arily holding down total consumer expenditure as an alternative, to 
universal rationing were suggested by several economists during the 
war, both in this cour i t j  and in the U.S.A. The underlying principle 
is the fixing of maximum spenaable cash allowances (on the basis of 
income tax returns) for consumer retail purchases while allowing the 
use of unencashable cheques for other uses, e.g., rent, insurances, real 
estate transfers, income tax. (The details of these suggestions can be 
found in the “Harvard Review of Economic Statistics”, August, 
1942, or in the “Oxford Bulletin of Statistics”, January, 1941.) The 
fixing of differential cash allowances according to the type of occupa- 
tion could he used as a means of guiding labour to the undermanned 
industries.-K. ZwElG-Exlracls from Letler, TRIBUNE, February 6, 
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ASHRIDGE COLLEGE' 
(Prlnclpal : General Sir Bernard Paget, G.C.B.. D.S.O.. M.C.) 

I Ashridge i s  a residential 
College for education in 

CITIZENSHIP 

and provides :I an open 
forum tor discussion 

Lectures are given by dis- 
tinguished men and women 

Each lecture i s  followed 
by discussion and questions 

The great house, adapted to ,the needs of a modern 
residential college and providing every comfort is set 
i n .  beautiful gardens in one of the most famous 

parks in England 

. .  
For full particulars of week-end and holiday courses apply to :- 

The Bursar, 
Ashridge, 

' Berkhamsted, 
Herts. 

Telephone : Little Gaddesden 3191. 
, .  
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Tabloid Digest 
Capital Levy in Italy 

’ Professor Griziotti points out that the yieid of faxes in Italy has 
dwindled to 6.9%, of incomes as against 25.6% pre-war. The  new 
capital levy was’thus inevitable, but attempts to raise large sums 
from landowners, whose rents have been fixed at artificially low 
levels, may cause injustice and dis~ocation.-~ANcA i%\zlOSALE DEL 
LAVORO.QUARTERLY REVIEW, October, 1947. 

Counter-Income Tax 
The  only remedy for Britain’s inflation is the removal of food 

poverty” must not be allowed to starve. A minimum income 
should be fixed, ,tsking account of size of family, and all deficient 
incomes made up to that amount by a “counter-income tax”.- 
CHRISLOPHER HOLLIS, “SOUNDINGS’,’, January, 1948. 

subsidies. But the “small number of people in exceptional ’ 0 

U.S.A. and Russia 
This leading Swiss weekly contrasts the economic forces behind 

US. and Russian policies. “Dollar Imperialism” is based on 
prosperity and super-abundance ,at home, but the background of 
Russian expansion is one of dire want. Thus America can offer a 
Marshall Plan, while Russia must exploit her satellite countries to 
the utmost.-DIE WELTWOCHE, January 16, 1948: 

Russian Gold 
Dr. Charles Prince, former specialist on Soviet Economic Prob- 

lems for the. U S .  Chamber of Commerce, discloses the huge gold 
The  highest estimate 

suggests that Russia holds three-quarters as much gold as the 
U.S.-enough to upset the world market of gold and threaten the 
capitalist system.-U.N. WORLD. 

’ reserve secretly hoarded by the Kremlin. 

Incentive Without Profit 
“Such competition as exists in a Socialised world is of the n’orst 

kind, for it is a competition for power. I n  proportion as power 
becomes the only prize open to the generality of men, so men become 
time-servers”. -DOUGLAS JERROLD, NEW.ENGLISH REVIEW. 

World Starvation 
Three-quarters of the population of the world is underfed ; an 

adequate standard would demand double the present world .food 
production. 
checked, and research on artificial food production is urgent.- 
ALDOUS HUXLEY, U.N. NEWS .FEATURES. 
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The  rapid exhaustion of the’earth‘s resources must be ’ 
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Italian Emigration 
I ,  I I  After the War Italy’s poverty,and unemplpyment demanded the 

emigration of two million workers, but movements have been 
The Italian Govern- 

ment aims at ohtaining guaranteed conditions for emigrant workers,. 
whose savines remitted to ltalv would form a maior source of foreinn 

, restricted by policies of the receiving countries. 

0 

exchange.--i\TTILIo OBLATH; INTERNATIONAL’ LABOUR REVIEW, 
October 19, 1947. 

i ,Britain's Wealth 
Donald McLachlan, Assistant Editor of The Economist, states 

“Britain’s wealth consists, and has consisted in the last 200 years, of 
only two things: skill and.Coal.”-JOURNAL OF THE, INSTITUTE OF 

0 PERSONNEL MANAGEMENT, December, 1947. 

, .  
Forecasts in Retrospect 

The  state of the world predicted for 1946 and 1947 was.one of 
. overproduction, glut and unemployment. In  fact, production has 

lagged, and a .quite different danger, that of chronic commercial 
disequilibrium, faces us in 1948.-LJu\~ CHARDONNET. LA REWE 
D’EGYPTE ECONOMIQUE ET FINANCI~RE, January 17, 1948. ’ 

Jopan Competes 
British export plans are threatened by the recovery of Japan’s 

textile industry, deliberately scrapped by her own Government 
during the War, and now being re-equipped with up-to-date machi- 
nery. Rayon, for which raw materials exist locally, .is replacing 
imported raw cotton and wool. Fierce competition within Japan. 
keeps costs low, and production is rising.-TliINKING AHEXD, . 
ranuar?. 1945. 

Liberte v. EgaIite 
“Those mho pretend that they wish to preserve liberty, while 

hastening to fix prices, rates of salaries and i?terest at a level different 
from that of the market, deceive themseh’es.”-PROFESSOR LUDWIG 
VON MISE, ECONOMIE CONTEMPORAINE, Octobw-December. 1947. 

Class Conceptions Obsolete 
In Sweden the ‘traditional hierarchy of .“Upper, Lower and. , 

Middle Class” is a conception as obsolete as the Marxist.formula of 
3 t\r,orClass society. Policies of competing political eroups are not 
based on class struggle. “Every attempt to fit social reality into any 

I class pattern, whether it has two, three, six or more pigeon-holes, 
must be doomed to remain an intellectual exercise.”-ULRrcH HEW. 
SKANDINAVISKA BANKEN QUARTERLY REVIEW, January, 1948. 
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* Scimce 
WILL FINALLY CONQUER 

with YOUR help 
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Send Donotiom ond Enquiries U, :- ' 
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ORDER Y O U R  ' 

FULL SHARE OF 

THIS  

Profitable 
Investment 

\ 
' Your'bank offers a free service that enables you to 

invest your money in National Savings Certificates without 

trouble or effok. Whether you want to make a block purchase 

or invest a regular sum every- month, you have only to sign a 
Banker's Order Form. The Bank will do the rest free of charge. 

You can hold 1,000 of the new 10:- Savings Certifiktes- 
and they will become'E650 in fen years' h e .  With Income Tax 

at 9/- this is equivalent to a taxable investment yielding L4.16.8d. 

per cent. If you are paying more than 9/- in the E it is even more 

' attractive. 0 ... . 

Savings Grtifmtes-are ,a gilt-.edged investment : ask your 

Bank Manager .to tell you ,dl about the easy way of buying them: 

SAVE-TbeBdnk Wdy 


